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apMulti-level !VU!’:&:‘!ZJHJ “MLM™) and Pyramid
Selling (Prohibition) Act (“Act”)
m ChapterdPo, 1973
h'-"
MEM andiPyramid Selling (Prohibition)
(Amendment) Act 2000 (“Amendment Act”)

= MLM (Exclljaed Schemes and Arrangements)
Order 2000 (“Order 20007)

m MLM (Excluded Schemes and Arrangements)
Order 2001 (“Order 20017)
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sINGpdistinction made in the Act between

s MCMScheme ‘ ‘

m RyIaiifid Scheme

m Focus is enrobjectionable attributes and
- structures

m These prohibigd structures popularly called
‘Pyramid Schemes’
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MIMAmendmentAct

e

waWitth effect 1 J,er 2000

~m o benead W‘]"i:h O' der 20&

- effective 1 January 2002

= New defim’tiorﬂ)f ‘Pyramid Selling Scheme/
Arrangement’

= Order 2000'has been amended by Order 2001
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aRUnplawiul to
1 POMmoetE

= promoting
= participating

s MLM Scheme/Arrangement
m Pyramid Scheme/Arrangement
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MM Amendment Act

ngement for the distribution
bution of a commodity

any manner acquire a commodity
icence to acquire the commodity
ase, licence or other distribution;

b) That person receives any benefit, directly or
indirectly, as a result of -

" The recruitment, acquisition, action or
performance of one or more additional
participants in the scheme or arrangement; or
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] J’ IE.S L, L-—use [icence or other d1str1but10n of

scheme. or: ﬁr.angement (other than a person
referred to in paragraph (a) or an additional
participant referred to in paragraph (b))”
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rson Y receiving
efit for either
- recruiting person Z;
or
- on sales of person Z

IF

Person X also receives
benefit as a result
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MIMAmendment _ﬁi

HiEenalt 3
m Criminat ﬁ%n riso&ent up to 5 years

o

- mCvit = fine up to $5200,000.00

\ |
mf co

yal ‘commits offence

m Officer of company liable
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eyides which structures are permissible
Shopild -*n}!]*r‘

mes involved in

-

comply with these requirements

m 8 requirements must be satisfied to be
permissible
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ISNoepayment or purchase required to participate
othiErsthian sales d:—.w*rr:si' Q {’op materials at price
not exceeding cost .

M cor pulsory purchase except

onstration materials

at price not exceeding cost
=not for resﬂe

=no commissions paid to any other person
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of :-

to any other person;

*

of one or more participants in
le of a commodity to any

T

sells to -1 Customer C ‘

Distri

recruits
‘ Distributor B §e_IIs_t_o__| Customer D ‘
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sells t-o--| Customer D

be received by any
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ts accrue other than
modity

ﬂp hat distributors will get paid
0 rs
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58 Any representation relati ?I,TO the accrual of
pEneftsimustbe flﬁ{p&)f' ed by audited records

ep fair a ccurate records of

N

’

e) mode

benefits that have accrued to the promoter and

participants audited by an auditor for each financial
year
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t other do not

ad',L coercion, harassment, or
unconscionable or unlawful means to
promote the scheme or commodity
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ck guarantee for
2 commercial terms

»

buy-back not just exchange

pDarticipants

60 day period

!ble commercial terms can be
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gline purpose ofi the Ac?\“ 0 prohibit the
r

Of:
opjectionable features of pyramid selling. These are
SchemesWRERE participants are required to pay a
lumpjstimiupfront te join, but the driving force to
" recoup theirrupfront payment is the recruitment of
more and more members, as opposed to the selling
of more and more goods and services”

- the Minister of State for Trade and Industry,
Mr Lim Swee Say




Dilierelevant Singapore Laws
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MiGensumer Protection (Fair Trading) Act
740008 > i
'> | ] (]
Consumer: Protection (Fair Trading)
(Cancellation of C ontracts) Regulations
' 2003% .
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FAIIEANING ACTe

NRVWitherfrect /\/\Jrr‘rﬂJ'
i FOCUSH "3 @iprotect consumers who lack
EXPERUS
againstuniair practices
N Ap‘ able .
= Supplier"c?f consumer is resident in Singapore

m Offer or acceptance relating to consumer
transaction is made in or sent from Singapore
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FairTrading A Pr{ 1d Regulations

siUnderrtherRegulations, a consumer has a
[ASHTLONG Ancelaldirect sales contract within
3{*;% (2 CLJ ling Saturdays, Sundays and

1 FJJ'J(“ oliday: r:-

e dayion'which consumer entered into

cdbtra L5 or

m |[f the consumer information notice has not been
brought to the attention of consumer before or at
the time consumer entered into contract, the day
on which such notice was subsequently brought
to his attention
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Fair Tealing Acts 1 Regulations

I ]i'uw Consumer transaction

Ng an unsolicited visit by

place of residence of

;K r o J I person or place of
OUSTRESS B CONSUmer

Regd'latlo s applicable in context of MLM

companies if:

m Distributor had acted as employee or agent of
MLM company in sale of goods to end-consumer

m Resulting contract between end-consumer and
MLM company constitutes a direct sales contract







